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TO OUR STOCKHOLDERS: 


Dear Friends: 

On the following pages we present the report of our 
auditors, showing the Consolidated Balance Sheet, Consoli¬ 
dated Profit and Loss Statement, and Analysis of Surplus 
Account for the year ended December 31, 1938. 

After deducting all expenses, including $349,796.44 for 
amortization and depreciation, and $108,950 for Federal 
and State Taxes, the net earnings were $421,712.63. 

After deducting Preferred Stock dividends of 
$118,752.45, the net earnings were $302,960.18, amounting 
to $1.47 a share of outstanding common stock. This com¬ 
pares with $4.05 a share in 1937. 

Our net sales in 1938 were $20,143,025.44 compared 
with $22,420,935.08 in 1937 ... a decrease of $2,277,909.64. 

The decrease in our sales and earnings was due to 
general business conditions. During the first six months 
business was at a low level. During the last six months we 
enjoyed a gradual improvement, but sales did not equal 
those of 1937 until December. The decrease in earnings is 
also due to an increase in operating costs, principally in 
rent, taxes, and payroll. 

Our sales in January and February, 1939, were the 
largest in our history for those two months. Substantial 
increases were shown in both months over 1938 ... January 
being 10.42% and February 13.64%. 

On December 31, 1938, our cash balance was 

$1,778,440.94. This compares with $1,868,524.45 on Decem¬ 
ber 31, 1937. Current assets totalled $4,129,728.58 compared 
with current liabilities of $724,835.45 ... a ratio of 5.6 to 1. 

Property, Unemployment, Sales, and Miscellaneous 


Taxes paid, plus the provision for Federal and State Taxes, 
payable for the year 1938, aggregated approximately 
$700,000. This sum is equivalent to 62% of net earnings 
before taxes are deducted, and represents $3.41 per com¬ 
mon share. 

During 1938, substantia] improvements were made in 
our stores in Gary, Indiana; Dubuque, Iowa; and Flint, 
Michigan. We also made changes in several other stores 
which will improve sales efficiency and should benefit us 
this year. This modernizing program will be continued 
during 1939. 

During the year we opened three new stores and 
closed two, and had one hundred nine stores in operation 
on December 31, 1938. 

Two of the stores which we opened in 1938 are large 
stores and were opened late in the year. We should benefit 
materially from these two stores during 1939. 

Additions to plant, equipment, and fixtures made during 
1938 amounted to approximately $560,000. 

We commend all of our employees for their faithful 
services during one of our most trying years. 

Included herein is a list of our stores. If one is con¬ 
venient for you to shop in we shall appreciate your patron¬ 
age. 

We shall also appreciate any comments or criticisms 
you may have at any time. 


Sincerely yours, 



President 


Assets 


NEISNER BRC 

(A New York Sti, 


and Subsidiary 


Consolidated Balance Sheeij 


Current 

Cash in banks, in transit, and on hand.$1,778,440.94 

Sundry Accounts Receivable due currently (less 
reserve) . 28,968.75 


Merchandise Inventories (at lower of cost or mar¬ 
ket; Certified to by officials of the Company) 

At Stores, Restaurants, and Ware¬ 
house .$1,914,674.82 

At Stores, not included in inventory.. 195,248.46 

In Transit . 98,964.80 2,208,888.08 

Cash Surrender Value of Life Insurance. 63,430.81 

Cash Advanced to Landlord for construction of 
building (Paid Feb. 6, 1939). 50,000.00 $ 4,129,728.58 


Other 

Accounts Receivable (Not Current).$ 40,000.00 

Miscellaneous Investments. 1,928.45 41,928.45 


Property, Plant, and Equipment 

Land and Buildings Owned.$1,260,603.92 

Less Depreciation. 82,297.01 1,178,306.91 

Equity in Real Estate owned by 
wholly-owned subsidiary (See Note 

1 ) .$ 200 , 000.00 

Less Depreciation. 48,750.00 151,250.00 

Cost of Leaseholds and Improvements 

to Leased Properties.$3,402,534.42 

Less Amortization . 1,079,731.44 2,322,802.98 

Cost of Acquisition of Leasehold and 
Improvements thereon (See Note 2). 279,662.51 
Less Amortization . 10,157.68 269,504.83 

Furniture & Fixtures.$3,590,526.63 

Less Depreciation . 1,307,927.16 2,282,599.47 6,204,464.19 


Deferred Charges 

Advances to Landlords and Agents 

collectible by deductions from rent.$ 504,833.27 

Prepaid Rents, Insurance, and Taxes. 64,139.44 

Miscellaneous Deferred Expenses. 42,062.90 611,035.61 

Total: $10,987,156.83 


Note 1 Consists of real estate in Boston. Mass., owned by wholly-owned subsidiary, subject 
to a first mortgage of $800,000.00 not assumed by Neisner Brothers. Inc., or sub¬ 
sidiary. 

Note 2 Subject to purchase cost of $100,000 at expiration of lease November 1, 1944. 

Note 3 Dividends on 4-3/4% Convertible Preferred Stock are paid to November 1, 1938, and 
have accrued for two months. 

Note 4 Contingent Liability Law Suit pending covering claim for damages in Amount of 
$25,000.00. This claim is being contested by the company. 




































THERS, INC. 

ite Corporation) 

y Companies 

t as at December 31, 1938 

Liabilities And Capital 


\ 

Current 

Accounts Payable: Trade:.$ 53,353.81 

Accounts Payable: Merchandise at stores and in 

1 , transit, but not included in inventory. 294,213.26 

Accounts Payable: Other. 243,429.48 

Accrued Federal and State Taxes. 108,950.00 

Accrued Interest on Bonds and Mortgages. 24,888.90 


Other 

Liability For Purchase Cost of Property at Flint, 
Michigan, at Expiration of Lease November 1, 1944 

Deferred Income 

Rents Paid in Advance and Lease Deposits. 

Reserve 

Plate Glass Losses. 

Long-Term Indebtedness 

Neisner Brothers Realty, Inc., 6% Convertible 
Sinking Fund Gold Debentures, due December 
15, 1948. (Conversion privilege expired on 

March 1, 1934) (Sinking Fund requires retire¬ 


ment of bonds in the amount of $50,000.00 semi¬ 
annually) 

Amount Issued .$3,000,000.00 

Less: Bonds retired - covering Sinking Fund 
Provision to February 29, 1940 . 600,000.00 


Total Outstanding . 

Capital Stock 

Serial Preferred Stock: Authorized 35,000 shares, 
par value $100.00 per share. Authorized for 
issuance 25,000 shares designated as 4-3/4% 

Convertible Preferred Stock. Issued 25,000 

shares .$2,500,000.00 

Common Stock: Par Value $1.00 per share: 

Authorized (of which 50,000 shares are reserved 
for conversion of 4-3/4% Convertible Pre¬ 
ferred Stock).400,000 shares 

Issued.206,234-29/1,000 shares 

Less: In Treasury. 1,343-29/1,000 shares 

Outstanding .204,89i shares 204,891.00 

Surplus 

Paid In .$ 746,056.22 

Earned .. 4,189,211.40 


$ 724,835.45 

100,000.00 

13,517.00 

108,645.76 


2,400,000.00 


2,704,891.00 

4,935,267.62 


Total 


$10,987,156.83 































NEISNER BROTHERS, INC 

(A New York State Corporation) 
and Subsidiary Companies 


Consolidated Profit And Loss Statement 
For the Year Ended December 31st, 1938 


Sales .$20,143,025.44 

Other Income. 361,984.17 

Total Income $20,505,009.61 


Deduct 

Cost of Sales and General Expenses .$19,404,971.64 

Interest on Bonds and Mortgages. 188,434.99 

Amortization and Depreciation. 349,796.44 

Miscellaneous Deductions . 31,143.91 - 

Provision for Federal Income Tax. 78,260.00 

Provision for other Federal and State Taxes- 30,690.00 

Total Deductions . .777777777777 20,083,296.98 


Net Profit for Year 1938 


421,712.63 


Analysis of Consolidated Earned Surplus Account 


Balance January 1, 1938 4,114,709.39 

Additions 

Net Profit for 1938.$ 421,712.63 

Miscellaneous Adjustments Applicable to prior 

years . 27,129.31 

Discount on Treasury Bonds Purchased. 1,117.50 449,959. 

Total 4,564,668. 


Deductions 

Dividends Paid on 4 %% Preferred Stock.$ 118,752.45 

Dividends Paid on Common Stock. 256,143.75 

Premium on Treasury Common Stock. 561.23 375,457.43 

Balance December 31, 1938 4,189,211.40 


Analysis of Paid In Surplus Account 

Balance January 1, 1938 746,056.22 

No Changes During the Period None 

Balance December 31, 1938 


746.056.22 


S IS 






















AUDITOR’S CERTIFICATE 


TO THE STOCKHOLDERS OF 
NEISNER BROTHERS, INC. 

We have made an examination of the consolidated balance sheet of 
Neisner Brothers, Inc. and subsidiary companies as at December 31st, 
1938, and of the consolidated profit and loss and surplus account for 
the year 1938. In connection therewith, we examined or tested account¬ 
ing records of the companies and other supporting evidence and obtained 
information and explanations from officers and employees of the com¬ 
panies; we also made a general review of the accounting methods and 
of the operating and income accounts for the year, but we did not 
make a detailed audit of the transactions. 

In our opinion, based upon such examination, the accompanying 
consolidated balance sheet and related consolidated profit and loss and 
surplus account fairly present, in accordance with accepted principles 
of accounting consistently maintained by the companies during the year 
under review, the consolidated financial condition as at December 31, 
1938, and the result of operations for the year. 

Rochester, N. Y. 

February 20, 1939. 


WILSON, SHULTS & CO. 

Certified Public Accountants 


Location of Stores 


Colorado 

Denver 

Delaware 

Wilmington 

Illinois 

Berwyn 

Chicago (24 stores) 
Oak Park 
Waukegan 

Indiana 

Evansville 
Fort Wayne 
Gary 

Iowa 

Burlington 
Cedar Rapids 
Dubuque 
Sioux City 

Massachusetts 

Boston 

Holyoke 

Springfield 

Michigan 

Bay City 

Dearborn 

Detroit (22 stores) 

Ferndale 

Flint 

Hamtramck 

Lansing 

Lincoln Park 

Muskegon 

Pontiac 

Royal Oak 

Wyandotte 

Minnesota 
St. Paul 


Missouri 

St. Louis (3 stores) 
Wellston 

Nebraska 

Omaha 

New Jersey 
Camden 
Irvington 

New York 

Buffalo (3 stores) 

Endicott 

Geneva 

Niagara Falls 

Port Chester 

Rochester 

Utica 

Ohio 

Akron 

Ashtabula 

Cincinnati 

Cleveland (2 stores) 

Columbus 

Elyria 

Lakewood 

Lima 

Lorain 

Mansfield 

Massillon 

Norwood 

Pennsylvania 
Braddock 
Chester 
New Castle 
Pittsburgh 
Wilkes-Barre 

Virginia 

Lynchburg 

Wisconsin 

Racine 












